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Introductory

The idea of pre-construction investments when it comes to real
estate is actually quite a clever way in which many have made
millions.

The theory is simple really. Invest in a property before when it is in the
planning stage. Those who will be building these buildings need money and
investors in order to do get the building off the ground.

By investing (in many cases basically purchasing options to purchase) in the
units, typically condo units in high demand areas, before the ground is
broken investors often have the option of investing for pennies on the
expected dollar once the building is complete and can re-sell the property at
full market value once the building is complete pocketing the difference in
the original investment and the asking price.

This is a win-win situation for many builders or 'owners' of the property in
questions because 'pre-selling' the units allows lending agents to have
confidence in the viability of the project as a money earner by selling many
of the unit’s sight unseen.

The benefit to investors is that they are able to purchase at a much lower
price pre-construction than afterwards and can sell afterwards at the full
market value (or above in some high demand and under saturated areas for
real estate).

This style of investing is not nearly as glamorous to some as flipping houses.
There is no beast to beauty renovations. There are, however, some things
that should be kept in mind while making this type of transaction.

First of all, no real estate venture is ever guaranteed to turn a profit no
matter what the glossy little brochures tell you. With the current trends in
property sales, this is typically not the best environment for pre-construction
investing though these things tend to change on a regular basis and that
market could be looking up again in the very near future.

Second, networking is more often than not the best way to break into this
particular business. There are all kinds of fly by night would be real estate



